CHAIRMAN’S REPORT 
We are pleased to present the  unaudited financial results for the  three months period ended 30th June 2008.  The  net profit  for the quarter   is RO. 658,994/-  which is  higher than that  of the  previous year  by  2.1 %
Operating income rose  by 3.6% aided by a significant  59.3%  increase in commission for Internet/ADSL/MPLS  services and 18.5%  increase   in commission for landline services.   This increase is on account of higher commission rate  under the new contract with Omantel with effect from July 2007,    up  from 3.5%  to 3.9% (but with lower recourse conditions)  and robust growth in  ADSL/MPLS billing.   The commission for Electricity was however lower reflecting the new contractual terms with Muscat Electricity Distribution Company that does not include factoring.

As part of the diversification  process to augment its income, the company accepted the Master Dealership  offered by Oman Mobile  for  distribution of Prepaid Cards.  The company realized a net income of RO. 55,377  from this activity.
The Company    is in the process of  opening  another branch in Muttrah High Street  to add to its  network of branches.

The Board of Directors  wishes   to express their sincere  gratitude  to His Majesty Sultan Qaboos Bin Said  and the Government   of the Sultanate of Oman. The Company  would further like to  place on record its appreciation  of the support received from Oman Telecommunications Co. SAOC, Ministry of Housing, Electricity and Water, Muscat Electricity Distribution Company (SAOC) and  Oman Wastewater Services Co.
Mohamed Abdullah Al Khonji

Chairman – Board  of Directors.

Date:  29th July 2008.


To:
Mr. Zahir Bin Abdullah Al Abri,

General Manager,

Muscat Electricity  Distribution Company  SAOC

Post Box No. 1239,

Ruwi, Post Code:112

Sultanate of Oman.

After Compliments,

Sub: Extension of the validity  of the Performance Bond   with respect to the old contract.

We refer to your letter No: MEDC/GM/384/2008 dated 13th July 2008 on the above subject  and  as required by you we have got the validity of the the    performance  bond No: LGCE-06-0533     till     31st October 2008.  The original letter  from  National Bank of Oman   is   attached herewith. 
Kindly  acknowledge receipt.

Thanking you  and assuring you of our best services at all times,

Yours sincerely

HAITHEM AL JAMALI

GENERAL MANAGER
